November

Being Thankful

By George McCuen

We all have
a lot to be
thankful for
and the cool
fall mornings
of November
remind us to take time to
reflect on the blessings in our
lives. One of my blessings was

my mother.

Josephine 0Joeyo
passed away on October 5th at
the age of 82. She was an
amazing little Italian and a
fantastic cook. We always
enjoyed an Italian dish with

every holiday meal. Lasagna

with turkey, ham, corn beef

and cabbage (St.
Day) dyou get the idea. Our
house was never at a loss for
food and when people came

over my mother would say,
OHoney,

are you

Nobody |l eft my m
with an empty stomach.

There was never a meal on our
table that wasné
by a host of vegetables. | am

so thankful that my mom

taught me to enjoy vegetables

and anyone who has eaten

with me knows | love vegeta-

bles!
Continued on page 2
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When talking about investing
the statement ;
this timed can
Those words were often used
early in the decade to justify
ridiculous stock prices. With
the Internet it was suppos-
edly different. It was sup-
posed to be the reason that a
company like E-Loan.com could be worth 20%
more than Countrywide Home Loans, even
though Countrywide sold about 90+ times more
loans than E-Loan. People failed to recognize
that we would not borrow 20% more money just
because we could apply online for a home loan.
Ti me proved that it was
Investing in companies losing money is a bad
idea anytime in our view.

With the current market crash, and yes it is a
crash, we are hearing
di fferent this time.é
is worse than the dot.com bomb of eight years
ago because this one is about our financial sys-
tem. If that is the case dthen yes, it is different
this time. But | want to challenge you to view
those words differently this time (pun in-
tended). In the dot.com bomb of 2000 all the
talking heads on TV were telling you to stay the
course and to buy stocks each time they
dipped. They were telling you that your tech
stocks would o0come back
problem; people were investing in companies
that were losing money. There was no known
value for what a stock was worth. If a company
was worth $100 million and losing money, a
stock price drop of 50
that people were still investing in a company
that was losing money, albeit at a lower price.
Buying at 50% lower prices when a company is
worth zero is still a losing proposition.
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Itds different this ti
deed dropped 50% again. This time though the
companies we are investing in are making a ton
of money. These companies make products that

sion. Companies that sell, invest in or distrib-
wie wates, heht, dilftal roads,tetc. will be
fine in d difficglteecomomys hecause they pro-
vide essential services.

Is this the bottom? We are not sure. But we

do know that we are investing in companies
making huge amounts of cash selling essen-

tial services, and paying our clients very
large cash dividends while they wait (see
Jimds article on page 2
solid company today that pays us high cash
dividends while we wait for the panic to sub-

si de. Dot. com compani es
dends to their stockholders because they

rdg td nPitt fhedrveen t @ th ad ! i G

money.

For the first time in 34 years Warren Buffet is
publicly saying that it
t tdghe dot.cam grashyhe peyes Game outgndy 5 s

§ oSAi 10 by ocks, yey therfajking heads dide |

Today he is saying buy stocks while the talk-
ing heads are saying sell or sit tight. Why

werenod6t they saying sel
at 14,000?

That being said, it is different this time. This

crash is different; the talking heads are
scared. Last ti me they
companies have value. L

, Thig fime puffelyis,saying buy ast gme g ¢
wasnot . Last time it
and go to cash. This time it makes sense to
sell the dogs to raise money to buy strong
companies because this time, investors get
o P hardspmel fopua, Jhis tipeyve ate , ¢
buying great value.
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Stocks carried a lot more risk at DOW 14,000
than they do today at DOW 8000. Buying
stocks at 14,000 was as risky as buying real
estate jn 2006. Buying stocks today is like .
uying gf%r@cﬁ)surgyr?egt 8o%r.SMugP1 fess Fisk !

today compared to then
stocks and coll ect di v i
this time and we are very happy itis! =+

people will spend money on even in a depres-



